
 

 

 

Oils and Fats Report October 2016 

Soya oil and palm oil prices continue their rally, 

fueled by speculative fund buying, weak palm 

production, reducing stocks of palm oil, strong 

demand for US soyabeans, weak South American 

planting intentions and an ever weakening 

Sterling. 

Price Outlook: 

Prices are likely to remain supported in the next 
few weeks as the above factors continue to play 
out. 

A more bearish fundamental picture is emerging 
with a record US soybean crop nearing harvest 
conclusion and a big improvement is palm oil 
production predicted for 2017. Weak planting 
intentions for soyabeans in South America are a 
counter to this. 

Cover through to February or March 2017 is 
advisable. 

 

 

 

 

Some factors to consider: 

 The downtrend in Sterling since the 
referendum has continued with little sign of 
abating. The uncertainty about the outcome of 
Brexit negotiations are likely to see Sterling 
decline further. 
 

 Palm oil exports from Malaysia remain subdued 
with Indian demand particularly weak. With 
weak production, stocks have held up better 
than expected. 
 

 Palm oil production is making a seasonal 
recovery but monthly production is the lowest 
for 5 years. Peak production is expected to be a 
couple of months late in November this year. 
 

 Most analysts are talking about a significant 
recovery in palm oil production from April 
2017. 
 

 The US is going to harvest a record crop this 
year though the price benefit of this is being 
offset by strong demand and weaker crop 
planting intentions in South America. 
 
 
 
 



 

 

 
 

 

 

 

Dioxin and pesticide analysis now 

available online 

Adams and Green have created a unique 
customer login area to provide online access to 
all finished product dioxin and pesticide 
residue analysis. The download is the 
independent laboratory analysis from Nofalab, 
sorted by the batch number quoted on the 
delivery documents.  
 
This innovative development demonstrates 
Adams and Green's commitment to quality 
assurance, transparency and ease of access to 
important quality assurance data.  
 
To get access please send a login request to 
sales@adamsandgreen.com or contact by 
telephone and we shall send you a login user 
name and password.  
 
Thanks for your continued support and 
feedback and look out for further 
developments and updates. 

 

 

 

 

 

 

 

 
 
 
 
 

 

 


